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Q1.           

From 2008 to 2018 Thailand's GDP per capita increased by 100%. Over the same period national
happiness in Thailand also rose. However, from 2008 to 2018 India's GDP per capita increased
by 80% but national happiness fell.

Evaluate the view that achieving a government's macroeconomic objectives is likely to result in
an increase in national happiness.

 

(Total for question = 20 marks)

 

 

Q2.           

The diagram shows aggregate supply and aggregate demand for an economy.

Which one of the following was the most likely cause of the change from AD to AD1?

   A    A decrease in government spending

   B    An increase in interest rates

   C    A decrease in net exports

   D    An increase in consumption

 

(Total for question = 1 mark)
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Q3.           

Study Figure 1 and Extract A in the Source Booklet before answering this question.

The Indian economy

Figure 1 Balance of trade, June 2020 to July 2022
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Analyse how an increase in the rate of inflation could have a 'negative impact on India's balance
of trade'
(Extract A, line 9).

 

(Total for question = 6 marks)

 

 

Q4.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
question.

With reference to Extract A, analyse two reasons for the improvement in living standards in
Ireland between
2015 and 2022.
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(Total for question = 6 marks)

 

 

Q5.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The table shows the annual percentage change in South Korea's producer (wholesale) price
index.

Which one of the following was the most likely effect of the changes shown in South Korea?

   A    The real incomes of households were likely to fall

   B    Cost-push inflation was likely to occur

   C    Consumer prices were likely to fall

   D    Its central bank was likely to raise the base rate of interest

 

(Total for question = 1 mark)

 

 

Q6.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The chart shows the current account of the balance of payments for Hong Kong,
quarter 2 2009 to quarter 3 2017 HK$ (billion).
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Which one of the following can be deduced from the chart?

   A    There was a current account surplus in Q2 2013

   B    The current account surplus fell by HK$20 billion between Q4 2009 and Q2 2010

   C    The current account was in a deficit in Q2 2014

   D    There was a balanced government budget in Q2 2015

 

(Total for question = 1 mark)

 

 

Q7.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The chart shows China's monthly balance of trade in US dollars from June 2019 to May 2020.
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Which one of the following can be deduced from the chart?

   A    China had a current account deficit in August 2019

   B    China's balance of trade surplus remained the same from January to February 2020

   C    China's balance of trade surplus increased from April to May 2020

   D    The value of China's exports decreased from February to March 2020

 

(Total for question = 1 mark)

 

 

Q8.           

The chart shows Spain's current account of the balance of payments between July 2021 and May
2022.
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With reference to the chart, explain the difference between a current account deficit and a
current account surplus.
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(Total for question = 4 marks)
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Q9.           

The chart shows Colombia's net balance of trade in goods and services, 2010–2022.

With reference to the chart, explain one likely cause of the deficit in Colombia's balance of trade
in goods and services.
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(Total for question = 4 marks)

 

 

Q10.           

Germany experienced a recession in the first six months of 2023. The country's rate of economic
growth was –0.4% in quarter 1 2023 and was –0.1% in quarter 2 2023.

Evaluate the likely effects of a recession. Refer to a country of your choice in your answer.

 

(Total for question = 20 marks)

 

 

Q11.           

The table shows values for components of the US economy in 2018.

Ceteris paribus, calculate the aggregate demand for the USA in 2018.
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(Total for question = 4 marks)

 

 

Q12.           

The table shows the nominal GDP and population of Argentina in 2018 and 2019.

Based on this information, calculate the change in Argentina's GDP per capita between 2018 and
2019. Show your workings.
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(Total for question = 4 marks)

 

 

Q13.           

The table shows the population and GDP per capita of Bulgaria in 2015 and 2020.

Based on this information, calculate the change in Bulgaria's GDP between 2015 and 2020. Show
your workings.
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(Total for question = 4 marks)

 

 

Q14.           

The table shows the nominal GDP and GDP per capita of Angola in 2019 and 2020.

Based on this information, calculate the change in Angola's population between 2019 and 2020.
Show your workings.
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(Total for question = 4 marks)

 

 

Q15.           

Study Figures 1–3 and Extract A in the Source Booklet before answering this question.

With reference to Figure 2, explain how the CPI inflation rate is calculated.
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(Total for question = 4 marks)

 

 

Q16.           

Questions must be answered with a cross in a box . If you change your mind about
an answer, put a line through the box  and then mark your new answer with a cross

.

The World Bank calculates a 'Purchasing Power Parity (PPP)-adjusted level of GDP' for different
countries.

Which one of the following is compared when calculating PPP?

   A    The price of a basket of comparable goods and services in different countries

   B    Real incomes, national happiness and wellbeing in different countries

   C    The external value of one currency in terms of the US dollar

   D    Inflation rates in different countries over a given time period

 

(Total for question = 1 mark)
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Q17.           

Mongolia experiences higher unemployment in the winter when the demand for agricultural
labour is lower than in the summer months.

Which one of the following best describes the cause of unemployment experienced in Mongolia?

   A    Seasonal unemployment

   B    Real wage inflexibility

   C    Structural unemployment

   D    Demand deficiency

 

(Total for question = 1 mark)

 

 

Q18.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The table shows the real GDP growth rate and the unemployment rate for the USA for Quarter 1
and Quarter 2 in 2020.

Which one of the following is most likely to have caused the increase in the unemployment rate
between Q1 2020 and Q2 2020?

   A    Real wage unemployment

   B    Demand deficient unemployment

   C    Structural unemployment

   D    Seasonal unemployment
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(Total for question = 1 mark)

 

 

Q19.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

In 2021 it was estimated that many workers in India left their jobs to search for new
employment.

Which one of the following describes this cause of unemployment?

   A    Demand deficient

   B    Frictional

   C    Seasonal

   D    Structural

 

(Total for question = 1 mark)

 

 

Q20.           

Questions must be answered with a cross in a box . If you change your mind about
an answer, put a line through the box  and then mark your new answer with a cross

.

The chart shows Egypt's net monthly balance of trade in goods and services, January 2019 to
October 2020.
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Which one of the following can be deduced from the chart over the period shown?

   A    The value of injections was always greater than the value of withdrawals

   B    The Government was spending more than it received in taxation

   C    Egypt's balance of trade was always in a surplus

   D    The value of imports was always greater than the value of exports

 

(Total for question = 1 mark)

 

 

Q21.           

The chart shows the CPI inflation rate in Canada between June 2019 and May 2020.
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With reference to the data, explain the difference between disinflation and deflation.
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(Total for question = 4 marks)

 

 

Q22.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .
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The chart shows the annual rate of inflation in Colombia, measured by the Consumer Price Index
(CPI), January 2016 to December 2020.

Which one of the following can be deduced from the chart over the period shown?

   A    There was disinflation from January 2016 to July 2016

   B    There was deflation from January 2017 to July 2017

   C    The average price level was unchanged between January 2019 and July 2019

   D    The average price level was lower in January 2020 than in July 2020

 

(Total for question = 1 mark)

 

 

Q23.           

Study Figures 1–3 and Extract A in the Source Booklet before answering this question.

Define the term 'recession' (Extract A, line 7).
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.............................................................................................................................................

 

(Total for question = 2 marks)

 

 

Q24.           

Between June 2020 and June 2021 the rate of inflation in the USA increased from 0.6% to 5.4%.

Evaluate the costs of a high rate of inflation. Refer to a country of your choice in your answer.

 

(Total for question = 20 marks)

 

 

Q25.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The table shows the consumer price index (CPI) for the UK in January 2015 and January 2016.

What can be deduced from this data over this period?

   A    The purchasing power of money fell by 3%

   B    The rate of inflation was 6%

   C    The standard of living must have fallen by 3%

   D    The price of exports increased by 6%

 

(Total for question = 1 mark)
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Q26.           

The chart shows the balance of payments on the current account for Thailand as a percentage of
GDP for the period 2010-2017.

With reference to the chart, explain the difference between a current account deficit and a
current account surplus.
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(Total for question = 4 marks)

 

 

Q27.           

Study Figure 1 and Extract A in the Source Booklet before answering this question.

The Indian economy

Figure 1 Balance of trade, June 2020 to July 2022
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Define the term 'GDP growth rate' (Extract A, line 23).
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(Total for question = 2 marks)
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Q28.           

Study Figure 1, Figure 2, Extract A and Extract B in the Source Booklet before
answering this question.

Define the term 'GDP per capita' (Figure 1).

.............................................................................................................................................
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(Total for question = 2 marks)

 

 

Q29.           

Study Figures 1 and 2 and Extracts A and B in the Source Booklet before answering
this question.

Define the term 'monetary policy'. (Extract A, line 8)
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(Total for question = 2 marks)
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Q30.           

Study Figure 1 and Extract A in the Source Booklet before answering this question.

Define the term 'Purchasing Power Parity (PPP)', (Figure 1).
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(Total for question = 2 marks)

 

 

Q31.           

Study Figures 1 and 2 and Extracts A and B in the Source Booklet before answering
this question.

Define the term 'recession' (Extract A, line 2).
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(Total for question = 2 marks)
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Q32.           

Define the term 'seasonally adjusted' (Figure 1).
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(Total for question = 2 marks)

 

 

Q33.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
question.

Define the term 'real GDP' (Figure 1).
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(Total for question = 2 marks)
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Q34.           

The chart shows the annual rate of inflation recorded month by month for Greece in 2018.

With reference to the chart, explain the difference between deflation and disinflation.
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(Total for question = 4 marks)
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Q35.           

With reference to the information provided, discuss the likely macroeconomic effects of a high
rate of inflation on the German economy.

 

(Total for question = 14 marks)

 

 

Q36.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
question.

With reference to Figure 2, Extract A and your own knowledge, discuss the limitations of using
GDP to compare living standards between countries.

 

(Total for question = 14 marks)

 

 

Q37.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

In Indonesia it is estimated that approximately 27% of part-time workers are employed for fewer
hours than they would be willing to work.

Which one of the following may be deduced from this information?

   A    There is a high level of underemployment in Indonesia

   B    There is a high level of economic inactivity in Indonesia

   C    There is a high rate of unemployment in Indonesia
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   D    There is a high rate of inflation in Indonesia

 

(Total for question = 1 mark)

 

 

Q38.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The table shows Ireland's Gross National Income (GNI) between 2019 and 2021.

If 2019 is the base year, which one of the following represents the index number for 2021?

   A    100.0

   B    104.6

   C    114.8

   D    120.1

 

(Total for question = 1 mark)

 

 

Q39.           

Guinea's real GDP per capita increased from $4 127 to $5 434 between 2013 and 2021. Guinea's
average world happiness score for 2012-2014 and 2020-2022 is shown in the table. This score
gives a value between 0 and 10, where 10 is the highest level of subjective happiness.
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With reference to Guinea, explain one likely impact of higher real incomes on subjective
happiness.
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(Total for question = 4 marks)

 

 

Q40.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
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question.

Define the term 'real GDP' (Figure 1).
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(Total for question = 2 marks)
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