
E X A M  Q U E S T I O N  P A C K

S C O R E P E R C E N T A G E

%

S T E M U P

ECONOMICS
P E A R S O N  E D E X C E L  I A L  E C O N O M I C S  ·  Y E C 1 1

U N I T  2 :  M A C R O E C O N O M I C  O B J E C T I V E S  A N D  P O L I C I E S

/470

https://stemup.co.uk


S T E M U P . C O . U K

These questions belong to
Pearson Edexcel, not to us.
The examination questions, mark schemes and examiner comments in this pack
were written and published by Pearson Edexcel. They are past assessment
materials, reproduced here so that students can revise from them.

What we do not own
STEMUP is not affiliated with Pearson Edexcel and does not own, and makes no claim to
own, any of the question, mark scheme or examiner report material in this pack.
Pearson Edexcel has not endorsed, approved or been involved in the production of it.
Pearson Edexcel and the qualification titles used here belong to their respective
owners and appear for identification only.

Where to find the originals
Pearson Edexcel publishes its past papers, mark schemes and examiner reports free of
charge. Always check the current specification at qualifications.pearson.com before
you revise, because content and wording can change between series.

If you hold the rights to any material in this pack and would like it amended or
removed, contact admin@stemup.co.uk and we will act on it.

https://stemup.co.uk


Q1.           

From 2008 to 2018 Thailand's GDP per capita increased by 100%. Over the same period national
happiness in Thailand also rose. However, from 2008 to 2018 India's GDP per capita increased
by 80% but national happiness fell.

Evaluate the view that achieving a government's macroeconomic objectives is likely to result in
an increase in national happiness.

 

(Total for question = 20 marks)

 

 

Q2.           

With reference to Extract A, analyse two roles of a central bank.

(6)
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(Total for question = 6 marks)

 

 

Q3.           

China's economic growth has resulted in a significant increase in pollution within the
country. It is believed that recent government legislation to lower pollution will cause
China's real GDP to increase at a slower rate.

Evaluate the view that conflicts between macroeconomic objectives are inevitable.

 

(Total for question = 20 marks)

 

 

Q4.           

In the first two quarters of 2020, pollution in China decreased by 10.8% as a result of the
slowdown in the country's rate of economic growth.

Evaluate the potential conflicts between the objective of economic growth and two other
macroeconomic objectives.

 

(Total for question = 20 marks)
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Q5.           

Define the term 'base rate of interest' (Figure 1).

(2)
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(Total for question = 2 marks)

 

 

Q6.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

In June 2020 the Bank of England increased the value of its asset purchases scheme
(quantitative easing) by £100 billion.

Which one of the following correctly describes this economic policy?

   A    Reflationary monetary policy

   B    Deflationary monetary policy

   C    Reflationary fiscal policy

   D    Deflationary fiscal policy

 

(Total for question = 1 mark)
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Q7.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

In 2020 the Italian Government spent €945.6 billion and received €789.3 billion in tax revenue.

Which one of the following policies could the Italian Government implement to achieve a
balanced budget over the following year?

   A    Deflationary monetary policy

   B    Reflationary monetary policy

   C    Deflationary fiscal policy

   D    Reflationary fiscal policy

 

(Total for question = 1 mark)

 

 

Q8.           

Study Figure 1, Figure 2, Extract A and Extract B in the Source Booklet before
answering this question.

With reference to the information provided, discuss supply-side policies that the UK Government
has introduced to increase the country's productive potential.

 

(Total for question = 14 marks)

 

 

Q9.           

Study Figure 1 and Extract A in the Source Booklet before answering this question.

The Indian economy
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Figure 1 Balance of trade, June 2020 to July 2022

With reference to the information provided and your own knowledge, discuss the likely effects of
the increase in the base rate of interest on the Indian economy.
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(Total for question = 14 marks)

 

 

Q10.           

Study Figures 1 and 2 and Extracts A and B in the Source Booklet before answering
this question.

With reference to Extract A and Extract B, discuss the likely effects of interventionist supply-side
policies on East African economies.

 

(Total for question = 14 marks)

 

 

Q11.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

In December 2021 the European Central Bank (ECB) decided to end its asset purchases
(quantitative easing) scheme. In August 2022 the ECB started to sell these assets.

Which one of the following describes this economic policy?

   R   Reflationary fiscal policy

   B    Deflationary fiscal policy

   C    Reflationary monetary policy

   D    Deflationary monetary policy

 

(Total for question = 1 mark)

 

 

Q12.           
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Between January 2020 and May 2020 the global oil price decreased from $63 a barrel to $31 a
barrel.

Evaluate the view that falling global oil prices will always benefit a country's macroeconomy.

 

(Total for question = 20 marks)

 

 

Q13.           

Bosnia and Herzegovina, a country in Europe, experienced high levels of unemployment. In 2013
the unemployment rate was 46% and in 2018 it was 37%.

Explain one possible effect of high rates of unemployment on the public finances of Bosnia and
Herzegovina.
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(Total for question = 4 marks)

 

 

Q14.           

Study Figures 1–3 and Extract A in the Source Booklet before answering this question.

With reference to Extract A and your own knowledge, discuss the likely effects of the ECB's
monetary policy on the French economy.

 

(Total for question = 14 marks)

 

 

Q15.           

Between June 2021 and November 2021 the rate of employment in Australia decreased from
63% to 61.5%.

Evaluate government policies that could be used to increase the rate of employment. Refer to a
country of your choice in your answer.

 

(Total for question = 20 marks)

 

 

Q16.           

In January 2019 the Portuguese Government announced an increase of €20 billion of government
spending on transport, energy and environmental projects. It aims to improve the productive
potential of the economy.
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Evaluate interventionist supply-side policies as a means of achieving economic growth.

 

(Total for question = 20 marks)

 

 

Q17.           

In 2022 many countries experienced low rates of economic growth and high rates of inflation.

Evaluate supply-side policies that a government could use to increase the rate of economic
growth and to decrease the rate of inflation. Refer to a country of your choice in your answer.

 

(Total for question = 20 marks)

 

 

Q18.           

Many economists are expecting several of the world's leading economies to enter a recession in
2023.

Evaluate the likely costs of a recession on an economy of your choice.

 

(Total for question = 20 marks)

 

 

Q19.           

In February 2023 government expenditure exceeded tax revenue by approximately $1 billion in
Argentina.

Evaluate the likely macroeconomic effects of a government using deflationary policies to achieve
a balanced budget. Refer to a country of your choice in your answer.

 

(Total for question = 20 marks)
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Q20.           

Between February 2022 and February 2023 the central bank of South Korea increased the base
rate of interest from 1.25% to 3.5%.

Evaluate the likely macroeconomic effects of an increase in interest rates on a country of your
choice.

 

(Total for question = 20 marks)

 

 

Q21.           

In 2022 Japan's productivity was approximately 30% lower than that of the USA.

Evaluate supply-side policies that a government could use to increase the country's productivity.

 

(Total for question = 20 marks)

 

 

Q22.           

In 2018 the US Government increased government spending and reduced taxation on high
incomes. These policies contributed to an increase in the rate of economic growth and to an
increase in income inequality.

Evaluate the view that fiscal policies always result in conflicts between macroeconomic
objectives.

 

(Total for question = 20 marks)
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Q23.           

Study Figures 1 and 2 and Extracts A and B in the Source Booklet.

With reference to Extract B, examine the case for a reduction in the base rate of interest by the
Australian central bank.

 

(Total for question = 8 marks)

 

 

Q24.           

Between 2015 and 2023 the European Central Bank increased its asset purchases (quantitative
easing) programme by approximately €3.5 trillion.

With reference to the data, explain what is meant by quantitative easing.
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(Total for question = 4 marks)

 

 

Q25.           

The chart shows a government budget between quarter 3 2013 and quarter 1 2018 ($ billion).

What can be deduced from this chart?

   A    There was a budget surplus in quarter 3 2015

   B    There was a budget deficit in quarter 3 2013

   C    Tax receipts exceeded government expenditure in quarter 1 2017

   D    Government expenditure exceeded tax receipts in quarter 3 2015

 

(Total for question = 1 mark)

 

 

Q26.           
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In 2022 the Government of China decided to invest 1.48 trillion yuan in many new
transportation, energy and telecommunication infrastructure projects.

Evaluate the likely benefits of an increase in government expenditure on infrastructure.

Refer to a country of your choice in your answer.

 

(Total for question = 20 marks)

 

 

Q27.           

Study Figure 1 and Extract A in the Source Booklet before answering this question.

Discuss how supply-side policies might 'help the Philippines to achieve economic growth'
(Extract A, lines 12–13).

Illustrate your answer with an appropriate diagram(s).

 

(Total for question = 14 marks)

 

 

Q28.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

Brazil's annual rate of inflation between April 2019 and August 2019 is shown in the table.
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Which one of the following can be deduced from the table?

   A    There was deflation between April and July

   B    The average price level was highest in April

   C    There was disinflation between April and July

   D    The rate of inflation was lowest in August

 

(Total for question = 1 mark)

 

 

Q29.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

Between January 2021 and December 2021 the central bank of the USA increased its asset
purchases (quantitative easing) from $7.3 trillion to $8.8 trillion.

Which one of the following is the most likely impact of an increase in asset purchases
(quantitative easing)?

   A    A decrease in the availability of credit

   B    A decrease in the rate of inflation

   C    An increase in the rate of unemployment

   D    An increase in the money supply

 

(Total for question = 1 mark)

 

 

Q30.           

In 2018 the Chinese Government increased the amount an individual could earn before paying
tax in an attempt to raise aggregate demand.

Evaluate the impact of reflationary demand-side policies on an economy of your choice.
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(Total for question = 20 marks)

 

 

Q31.           

Productivity in France and Germany was significantly higher than in the UK between 2007 and
2016.

Evaluate the importance of productivity for the rate of economic growth in a country.

 

(Total for question = 20 marks)

 

 

Q32.           

Study Figures 1 and 2 and Extracts A and B in the Source Booklet before answering
this question.

With reference to Extract B, discuss interventionist supply-side policies that the Australian
Government could implement to increase Australia's productivity.

 

(Total for question = 14 marks)

 

 

Q33.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .

The Bank of Israel is the country's central bank and it is the sole banker to Israel's Government.

Which one of the following is also a role of a central bank?

   A    To act as a lender of last resort
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   B    To achieve a balanced government budget

   C    To change the level of welfare payments

   D    To deregulate product and labour markets

 

(Total for question = 1 mark)

 

 

Q34.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
question.

With reference to the information provided and your own knowledge, discuss the likely effects of
a reflationary monetary policy on the economy of China.

 

(Total for question = 14 marks)

 

 

Q35.           

Study Figure 1, Figure 2 and Extract A in the Source Booklet before answering this
question.

With reference to Extract A, examine how a reflationary fiscal policy will impact China's circular
flow of income.

 

(Total for question = 8 marks)

 

 

Q36.           

Answer the question with a cross in the box you think is correct . If you change your
mind about an answer, put a line through the box  and then mark your new answer
with a cross .
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Governments use fiscal policies to meet their macroeconomic objectives.

Which one of the following is a fiscal policy instrument?

   A    Changes in quantitative easing

   B    Changes in taxation

   C    Changes in lending criteria

   D    Changes in liquidity requirements

 

(Total for question = 1 mark)

 

 

Q37.           

Study Figure 1, Figure 2, Figure 3 and Extract A in the Source Booklet before
answering this question.

With reference to Figure 2 and Extract A, examine two ways by which the increase in the base
interest rate could reduce the rate of inflation.

 

(Total for question = 8 marks)

 

 

Q38.           

The chart shows quantitative easing in the UK between November 2009 and November 2020, £
billion.
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With reference to the chart, explain the term ‘quantitative easing’.
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(Total for question = 4 marks)
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Q39.           

Study Figure 1, Extract A and Extract B in the Source Booklet before answering this
question.

With reference to the information provided and your own knowledge, discuss factors that the BoJ
might consider when setting the base interest rate.

 

(Total for question = 14 marks)

 

 

Q40.           

Study Figure 1, Extract A and Extract B in the Source Booklet before answering this
question.

Analyse one likely effect of the ‘increase in the number of overseas visitors’ (Extract A, lines 8
and 9) on Japan's circular flow of income.

Illustrate your answer with a circular flow diagram.

 

(Total for question = 6 marks)
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