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Questions
 

Q1.           

(a)  Explain why the price of 'the average top-price ticket has risen by almost £10' (Extract A,
line 2). Use a supply and demand diagram in your answer.

(5)

(b)  Examine two reasons Cineworld plans to merge with CCI.
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(8)

(c)  With reference to Figure 1, discuss the likely impact of price discrimination on Cineworld's
profit. Include an appropriate diagram in your answer.

(12)

(d)  Apart from price discrimination, assess one pricing and one non-pricing strategy Cineworld
could adopt to increase sales.

(10)

(e)  Discuss the likely impact of 'a substantial lessening of competition in the cinema market in
Aberdeen, Bury St Edmunds and Cambridge' (Extract C, line 6–7).

(15)

 

(Total for question = 50 marks)
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Q2.           

Mozambique

Figure 2: Interest rates (bank rate of the central bank) and inflation rates of selected
African countries, 2017

Extract D

Rising debt levels in Africa

Extract E
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Mozambique's economic stability is being put to the test

Extract F

Microfinance in Mozambique

Figure 3: The cost of microfinance loans in Mozambique, 2015
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(a)  With reference to Extract D line 21, explain why 'opportunity cost' is a problem for
governments of developing countries when servicing debt.

(5)

(b)  Examine two reasons, apart from access to finance, why 90% of the manufacturing sector in
Mozambique 'is made up of small enterprises' (Extract E, line 9).

(8)

(c)  Discuss whether borrowers benefit from microfinance. Make reference to Mozambique in
your answer.

(12)

EITHER

(d)  Evaluate the microeconomic and macroeconomic factors, apart from access to credit and
banking, influencing growth and development in Mozambique.

(25)

OR

(e)  Evaluate the likely microeconomic and macroeconomic effects of relatively high inflation
rates in many African countries.
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(25)

 

(Total for question = 50 marks)

 

 

Q3.           

Energy and telecommunication markets in the UK

Figure 1: Average annual household bill from the Big Six UK energy suppliers, 2017

Extract A

Energy price cap to fix 'broken' market in UK
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Figure 2: The monthly rental cost of a telephone landline

Extract B

BT profit rises
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Extract C

BT to slash landline charges for 1 million customers

(a)  With reference to Extract A, explain the difference between a positive statement and a
normative statement.

(5)

(b)  With reference to Extract B, examine the likely benefits to consumers of the integration
between BT and EE.

(8)

(c)  With reference to Extract C, assess possible reasons why many 'landline-only' customers do
not switch to a cheaper telephone provider.

(10)
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(d)  Discuss one likely reason for the rise in BT's profit (Figure 2, Extracts B and C). Use a cost
and revenue diagram to support your answer.

(12)

(e)  Discuss methods of government intervention to protect consumers within the utilities
markets, such as energy and telecommunications.

(15)

 

(Total for question = 50 marks)

 

 

Q4.           

Read extracts A and B before answering this question.

Hand car wash (HCW) firms in the UK

Extract A

What is the true human cost of your £5 hand car wash (HCW)?
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Extract B

Government intervention in the HCW industry
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(a)  Using the information provided, explain the market structure that best describes the hand
car wash (HCW) industry in the UK.

(5)

(b)  Examine two reasons why the demand for HCWs increases during a period when consumer
'incomes fail to keep up with inflation' (Extract A line 8).

(8)

(c)  Discuss the likely effects of changes in the level of migration on firms such as HCWs in the
UK. Use a labour market diagram and the information provided to support your answer.

(12)

EITHER

(d)  Evaluate the microeconomic and macroeconomic factors which determine the number of
firms in an industry. Refer to HCWs or another industry of your choice.

(25)

OR

(e)  Evaluate the microeconomic and macroeconomic effects of increased government
intervention in an industry. Refer to HCWs or another industry of your choice.
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(25)

 

(Total for question = 50 marks)

 

 

Q5.           

Read Figure 1 and the following extracts (A to C) before answering this question.

The food delivery industry

S T E M U P . C O . U K

https://stemup.co.uk


S T E M U P . C O . U K

https://stemup.co.uk


(a)  Using the information provided, explain one externality that arises in the food delivery
market.

(5)

(b)  With reference to Extract B, examine whether the demand for delivered food is price
inelastic and income elastic.

(8)

(c)  With reference to Extract C, discuss the likely effects of increasing integration within the food
delivery market.

(12)

EITHER

(d)  Evaluate the microeconomic and macroeconomic effects of a depreciation of the pound.
Refer to restaurants or other food delivery services in your answer.

(25)

S T E M U P . C O . U K

https://stemup.co.uk


OR

(e)  Evaluate the microeconomic and macroeconomic effects of significant increases in the
minimum wage. Refer to restaurants or other food delivery services in your answer.

(25)

 

(Total for question = 50 marks)

 

 

Q6.           

Use the data to support your answers where relevant. You may annotate and include
diagrams in your answers.

In 2016, the insurance group Esure undertook a demerger with its GoCompare price comparison
website.

(a)  The most likely reason for this demerger was to:

(1)

   A    benefit from external economies of scale

   B    benefit from internal economies of scale

   C    focus more on its core business

   D    increase its market share

Following the demerger, GoCompare announced in 2017 a profit of £17.5 million, up 21.5% on
2016. Total revenue in 2017 was £75.8 million, up 4.1% on 2016.

(Source: adapted from https://www.insuranceage.co.uk/insurer/3107496/
profits-up-at-go-compare)

(b)  Calculate, using the information provided, the total costs of GoCompare in 2016.

(4)

.............................................................................................................................................

.............................................................................................................................................

.............................................................................................................................................

.............................................................................................................................................

.............................................................................................................................................
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.............................................................................................................................................

.............................................................................................................................................

.............................................................................................................................................

 

(Total for question = 5 marks)

 

 

Q7.           

Read Figures 1 and 2 and the following extracts (A to C) before answering this
question.

The travel and tourism industry

Figure 1: Package holiday market share of the six largest providers, booked by UK
residents, 2019

Figure 2: Jet2 package holiday prices to Sorrento
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Extract A

Marginal productivity of cabin crew

Extract B

Thomas Cook's environmental impact

Extract C

Why did Thomas Cook shut down?

S T E M U P . C O . U K

https://stemup.co.uk


(a)  Explain the likely impact of diminishing marginal productivity of labour on cabin crew
staffing levels. Refer to Extract A in your answer.

(5)

(b)  Examine the likely impact of Thomas Cook's plan 'to reduce their airline emissions' (Extract
B, line 6) on the social optimum position. Use an appropriate externalities diagram in your
answer.

(8)

(c)  With reference to Extract C, assess whether Thomas Cook's failure was caused by the
principal-agent problem.

(10)

(d)  With reference to Extract C, discuss the proposed government subsidy to prevent Thomas
Cook from reaching its shut-down point.
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(12)

(e)  With reference to the information provided, discuss the decision by Jet2 to increase its
package holiday prices.

(15)

 

(Total for question = 50 marks)

 

 

Q8.           

(a)  With reference to Extract A, explain how migration out of Poland into Britain may affect the
Polish production possibility frontier. Use an appropriate diagram in your answer.

(5)

(b)  With reference to Extract A, assess two factors which might affect the geographical mobility
of labour in the EU.

(10)

(c)  Discuss the likely benefits of increased immigration from Eastern Europe for employers in
the UK.

(12)

(d)  Examine the likely reasons Hanson chose to grow 'through a number of mergers, to become
one of the world's biggest companies' (Extract C lines 18 and 19).

(8)

(e)  Discuss the likely impact of the demerging of conglomerates on efficiency.

(15)

 

(Total for question = 50 marks)

 

 

Q9.           

Supermarket price war, food waste and possible mergers
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Figure 1: Market shares by total revenue in the UK supermarket sector, 2010 and
2015

Figure 2: Proportion of food suppliers reporting that the following supermarkets fail
to meet the Groceries Code of Conduct, 2015.

Extract A

Supermarket price war puts pressure on their food suppliers
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Extract B

Food waste in the supply chain

Extract C

Proposed merger activity in the supermarket sector
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(a)  With reference to Figure 1 and Extract A, explain one likely reason for the change in the
four-firm concentration ratio of the supermarket sector between 2010 and 2015.

(5)

(b)  With reference to Figure 2 and Extract A, discuss the possible impact of supermarket
monopsony power on both food suppliers and consumers.

(12)

(c)  Examine measures the government might use to restrict the monopsony power of
supermarkets.

(8)

(d)  Assess the extent to which 'information gaps' (Extract B, lines 5 and 6) and 'irrational
behaviour' (Extract B, line 11) are the main causes of food waste in the UK.

(10)

(e)  Discuss the likely problems for Sainsbury's and Morrisons if the suggested merger between
them goes ahead. Refer to Figure 1, Extract C and your own knowledge in your answer.

(15)

 

(Total for question = 50 marks)
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